Gilded Age (1865-1900)

Gilded Age – glittering thin layer of prosperity and wealth covered the poverty and corruption of the 2nd Industrial Revolution (Mark Twain coined the phrase)
Gild – to cover an object with a thin layer of gold

Challenges of the 2nd Industrial Revolution

1.  Corruption in business and government
2.  Rapid, uncontrolled growth in cities and population
3.  Social Class emerges with various injustices

4.  Poor working conditions and other vices

Corruption in Business and Government
I.  Political and Business Corruption

A.  Laissez faire – gov’t should play no role of a limited role in business and





    in the economy

1. Developed by Adam Smith who wrote the Wealth of Nations
2. How did this lead to corruption in business and politics?

a.) Business leaders pay politicians to not interfere in businesses

b.) Lack regulation of businesses

B. Spoils System – elected officials appointed friends and supporters to gov’t 

      Jobs despite their qualifications 

1. Civil Service – gov’ts non-elected workers
2. Corruption – unqualified appointees use position of power to gain 

Personal wealth

3. Stimulus for change in spoils system

a.) President James A. Garfield assassinated by Charles Guiteau because Garfield did not give him a gov’t position promised

4. Reform of spoils system

a.) Pendleton Civil Service Act (1883) – tested individual’s competency for a gov’t position (competitive exams)
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C. Monopolies – one company has complete control over a product or service 
(buys out the competition)



1.  Sherman Anti-Trust Act – outlawed monopolies

D. Credit Mobilier Scandal
1. Credit Mobilier – railroad construction company building trans-RR

2. Gov’t officials own part of Credit Mobilier

3. Scandal – Gov’t pass bills to pay Union Pacific  RR only ( Union Pacific pay whatever Credit Mobilier charges ( Credit Mobilier overcharges ( gov’t officials get lots of money

E. Political Machines – unofficial city organization designed to keep a political party or group in power and usually headed by a single powerful “boss”
1. Worked through exchange of favors
a.) Help out poor immigrants to receive votes in return

b.) Honest graft – use of one’s job to gain profits/ $

2.  Notorious William “Boss” Tweed – boss of NY political machine
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