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Franklin D. Roosevelt & The New Deal

I.  FDR & the First New Deal (1933-1935)
A.  The election of 1932


1.  The depression made Hoover the “victim” & Franklin Delano Roosevelt the “savior” 

2.  In 1932, FDR united urban & rural, Protestants & Catholics, farmers & workers, native-born & immigrants 
B.  The First New Deal & the Hundred Days 

1.  The U.S. economy was on brink of collapse in 1933 which allowed FDR to gain broad powers from Congress to begin his New Deal program of economic relief, recovery, & reform, especially in his first 100 days in office:


a.  Franklin (“Fireside Chats”) & Eleanor Roosevelt (nationwide tour) engaged in a public relations campaign



b.  FDR’s first tried to restore confidence in banks via a bank holiday & the Glass-Steagall Act (FDIC) 


c.  The greatest success of the First New Deal was using the Reconstruction Finance Corps to offer relief:




i.  The gov’t issued relief checks & created the Federal Emergency Relief Act to support state welfare programs



ii. New work programs like the Civilian Conservation Corps (CCC) & Civilian Works Administration (CWA), & Public Works Admin (PWA) created jobs



d.  The New Deal also focused on overall economic recovery (not just personal relief from unemployment)




i.  The National Industrial Recovery Act (NIRA) created the National Recovery Admin (NRA) to assist workers with max hours/minimum wages & industry with production limits/fixed prices




ii.  Gov’t subsidized farmers to lower production & control prices via Agricultural Adjustment Admin (AAA)




iii.  Other recovery efforts: End to Prohibition & the gold standard


e.  FDR’s First New Deal focused on long-term reforms to avoid a future depression 




i.  Tennessee Valley Authority (TVA) created jobs & hydroelectric power (but was attacked as socialistic) 




ii. Securities & Exchange Commission (SEC) regulated the stock market 

2.  The programs of the Hundred Days/First New Deal were temporary solutions but showed an active gov’t response 
II.  FDR & the Second New Deal (1935-1938)
A.  In 1935, the failure of the New Deal to end the depression led to a shift from economic relief to economic reform 
B.  Discontent with the New Deal by 1935, led to the rise of three nationally popular critics of FDR

1.  Father Charles Coughlin (nationalization of banks) & Francis Townsend (payment for the elderly)

2.  Louisiana Senator Huey Long’s “Share the Wealth” plan would take from the rich & give to the poor  

C.  The 1934 mid-term elections increased Democratic control of Congress & initiated the Second New Deal:

1.  The Works Progress Admin (WPA) was the most comprehensive gov’t assistance program of the New Deal



a.  The WPA invested $10 billion & hired 10 million unemployed Americans 



b.  The WPA was unique from other programs because it had a cultural component (artists, playwrights, historians) 


2.  Social Security Act (1935) was America’s 1st welfare program: helped the elderly, the unemployed, & the disabled

3.  Labor Legislation 



a.  Wagner Act (1935) created National Labor Relations Board which guaranteed the right to join unions


b.  Fair Labor Standards Act (1938) created America’s 1st minimum wage & maximum hour laws 
III.  Conclusions: The Effectiveness of New Deal Relief, Recovery, & Reform Efforts 
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Year Created

Act or Agency.

Provisions

1933

Agricultural Adjustment
Administration (AAA)

Banking Act of 1933
(Glass-Steagall Act)

ivilian Conservation
Corps (CCC)

Civil Works
Administration (CWA)

Federal Deposit Insurance
Corporation (FDIC)

Federal Emergency Relief
Administration (FERA)

National Recovery
Administration (NRA)

Administration (PWA)

Tennessee Valley Authority
(TVA)

Attempted to regulate agricultural production through farm subsidies;
reworked afier the Supreme Court ruled its key regulatory provisions unconsti-
tutional in 1936; coordinated agricultural production during World War II,
after which it was disbanded.

Prohibited commercial banks from selling stock or finan
created FDIC.

g corporations;

Young men between the ages of 18 and 25 volunteered to be placed in camps to
work on regional environmental projects, mainly west of the Mississippi; they
received $30 a month, of which $25 was sent home; disbanded during World
War L.

Emergency work relief program put more than four million people to work
during the extremely cold winter of 19331934, after which it was disbanded.

A federal guarantee of savings bank deposits initially of up to $2500, raised to
55000 in 1934, and frequently thereafter; continues today with a limit of
$100,000.

Combined cash relief to needy families with work relief; superseded in early
1935 by the extensive work relief projects of the WPA and unemployment
insurance established by Social Security.

Attempted to combat the Great Depression through national economic plan-
ning by establishing and administering a system of industrial codes to control
production, prices,labor relations, and trade practices among leading business
interests; ruled unconstitutional by the Supreme Court in 1935.

Financed more than 34,000 federal and nonfederal construction projects at a
cost of more than $6 billion; initiated the first federal public housing program,
‘made the federal government the nation’s leading producer of power, and
advanced conservation of the nation's natural resources; discontinued in 1939
due to its effectiveness at reducing unemployment and promoting private
investment.

An attempt at regional planning. Included provisions for environment and
recreational design; architectural, educational, and health projects; and contro-
versial public power projects; continues today to meet the Tennessee Valley's
energy and flood-control needs.
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Provisions

1934

1937

1938

Federal Communicatons
Commsion (FCC)

Federal Housing
Administration (FHA)

Sceuriies nd Exchangs
Commision (SFC)

National Labor Reltions
Board (NLRD); sablished
by Wagner At

NationslYouth
Adminisration (NYA)

Rural Hetifcarion
Adminkrtion (REA)

Social Security Act

Works Progress
Adminsrstion (WPA)

Farm Scurity
Adminktzaion (FSA)

i Labor Standards Act

Regulatory agency with wide discretionary powers established 10 verse wired
and wicess commurication; refleced growing importance of adio it everyJ
Tives of Amercans during the Great Depresion:contines o regulte telvisio
vl radi.

Expanded private home ownership among moderste-income fmilis through
Fderslguarantees of private martgage, hereduction of down payments rom
3010 10 percen,and the extension of repsyment fom 2010 30 years contincs
o fanction todsy.

Continucs today 0 regulte tading prctices in stocksand bonds scconding o
Rederal s

sty cnhanced pover of Arcrican lbor by overscing collctiv borgining:
s o arbirate ibor- mangement disputes (ods.

Established by the WPA toreduce competition fr jobs by supporting education
and taining of youth: paid grans o more than 2 millon high school and
colege students in reurn for work performed i thir schools:bo rsined
another 26 millon out-of-school youths as skille abor 0 prepare thern for
Toer employment in the private scto: disbanded during World War 11

Transformed America ruralie by making eecricity valale at low rates o
Americanfarm fomiles i areas that private power componiesrfused 0 sevice
closed the culturl gap betwcen rural nd urban everyday e by making modern
amenitics, such s radio avilble i rual aeas.

Guaranteed retirement paymentsfor enolld workes beginning ot ge 6: st
upfederalstate system of unemployment nsurance and arefo dependent
‘mothers and hidren. the handicapped, and public hesth; continues today.

Massive work e progeam funded projects ranging from constction o act-
ng dishanded by DR during World War 1

Granted Toans tosmal frmersand tenans fo rhabilaton and purchise of
sz fams; Congress lshed s approprations during Workl War 11
sany poor farmers enered he rmd fores or migrated o urban aess.

h

Established a minimum wage of 0 cents an hour and  maximum workweek o
40 hours forbusinesesengaged n ntestate commerce,




